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• The Fund invests in equities listed on 
European exchanges. 

• The Fund deploys a systematic 
screening of fundamental company 
specific data and general market data. 

Quarterly Review 

As it was front and center in not only 

financial press but also in most mainstream 

media outlets, nobody could have missed 

that inflation was the big thing in Q1. 

However, during Q2 an eerie feeling has 

begun to creep into the markets. It is 

difficult to see and touch but it can be 

sensed. 

Some of the giveaways indicating the 

presence of this phenomenon are the 

slight steepening of the US yield curve in 

April and beginning of May, the 

moderation of long Fed Fund Futures 

repricing the top of the current rate hiking 

cycle and some multiple contraction in 

the equity market.

• We are keeping the Fund well diversified 
at all times according to the UCITS rules. 

• We are benchmark agnostic and build a 

true bottom-up portfolio based on 
individual company qualifications.

Investment Approach  

These signs are classic indications of a 

falling future economic activity and even 

potential recession. This feeling of a 

looming recession has started to come into 

focus for investors lately. It is quite likely that 

economist soon will start to revise down the 

forecast for economic growth. 

This is probably more acute in Europe 

where we have already seen tensions in 

the government bond markets with 

increasing spreads for the southern 

counties compared to the core.

We have earlier discussed the potential for 

a policy error by the Fed as much of the 

current inflation is cost push rather than 

demand pulled.
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Interest rates is a rather blunt monetary 

policy instrument when trying to steer an 

economy. The risk is that by fighting this 

kind of inflation with higher interest rates, 

adding more cost on consumers, further 

shrinking disposable income after fixed 

costs, and hence risks creating a broader 

demand destruction. This will inevitably 

lead to slower economic growth and 

perhaps even contraction, i.e. a 

recession.

Performance review 

During Q2 equity markets continued its 

negative trend from last quarter  add fell 

from almost the first day, with a brief 

rebound mid May before it continued 

south again during June. 

Higher inflation figures on both sides of the 

Atlantic, and thereby hawkish central bank 

statements, formed a dark cloud hanging 

over the market the whole quarter. Further, 

the recession fears stars to increase, which 

makes investors doubt the current EPS 

forecasts.

The Fund gave back its recent 

outperformance and was down 19,14% 

relative to benchmark for the quarter. The 

3 stocks that dragged down performance 

most this quarter was Cancom, Sofina and 

Nemetschek.

The IT specialist Cancom fell with 41%, as 

they issued a profit warning in May. 

Management sited further problems in the 

supply chain for IT hardware for the 

lowering of its forecast. Especially deliveries 

from China has been hard hit due to the 

corona virus induced lockdowns in some 

important commercial hubs. The Q1 results 

showed a decaling topline by 11% yoy due 

to this, but ebitda was still up 6% yoy. 

Sofina were also sold off and fell with 41%. 

The holding company has led together 

with SoftBank a capital raising of 200 musd

for CoachHub and 80 musd for fintec

company Cleo during the quarter. But as a 

long duration company it is not in vouge 

when the market rekindle from a zero-

interest rate environment to a more normal 

cost of capital reality. 
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Graph 1. 10-2 years US Treasury curve

Source: Federal reserve

While the equity market is squeezed 
between higher inflation and lower 
expected economic activity, corporations 
with low pricing power and with high 
growth priced into their share prices are 
particularly vulnerable. 

In general, sectors like consumer 
discretionary and growth companies 
should therefore be avoided. However, 
companies with pricing power, such as 
well recognized brands, will probably be 
able to send the rising costs onto the 
consumer and therefore will keep their 
margins better.

During Q2 the S&P500 P/e has fallen back 
from 22,84 to 20,43 while the similar 
measure for the DAX has retraced from 
18,5 to 16,4, as risk aversion has increased. 
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The sentiment around the company has 

not helped by Mr Fraser Perring’s 

announcement that he do not trust the 

numbers of Sofina’s Indian holding Byju.

Construction and architectural software 

developer Nemetschek gave back 34% as 

well. Yves Padrines declared during the 

quarter that the strengthening of the 3D 

modeling platform goes according to plan 

with the onboarding of Pixologic. This sets 

the stage for supplying additional services 

to the Media industry, broadening the 

client base.

At the other end of the spectrum Indivior 

(+10,35%), Vidrala (8,32%) and MAN group 

(+3,27%) were the best performers over the 

quarter. In June Indivior reached a 

settlement in the patent dispute with Dr. 

Reddy’s Laboratories. 

Table 2. Fund statistics since inception.Table 1. Fund statistics Q2 2022. 

Graph 3. Since inception, the Fund delivered a return 

of -1,18% while the benchmark did -0,04%.

Source: FactSet, RBC

Graph 2. The fund fell 19,14% over the quarter while 

the benchmark fell 8,57%.

Source: FactSet, RBC

The confidential settlement resolves all 

claims between the parties and the 

amount paid by Indivior to DRL pursuant to 

the settlement is consistent with its 

previously disclosed reserve amount. The 

company further Enrolled the first patients 

in phase 2b study of AEF0117 for the 

treatment of cannabis use disorder. This 

Phase 2b clinical trial aims at 

demonstrating the efficacy, tolerability and 

safety of AEF0117 for the treatment of 

CUD," said Christian Heidbreder, PhD, Chief 

Scientific Officer.

Vidrala continues to grow. The Q1 report 

released April 24 reveled an 18.8% increase 

in sales yoy. But margins were under 

pressure due to increased production costs. 

The company except this to balance when 

effects of higher sales prices will be seen 

during the rest of the year.
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This document is intended as general information only.

This document has been prepared without taking into account your objectives, financial situation or needs. You should consider these matters

before acting on any information. If investors are unsure if this product is suitable for them, they should seek advice from a financial adviser.
Persons into whose possession this document may come are required to inform themselves about and to comply with any relevant restrictions. This

does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any person to whom it is
unlawful to make such an offer or solicitation. Persons interested in any of Neox Capital's products or services should inform themselves as to (i) the

legal requirements in the countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange controls and (iii) any
relevant tax consequences. The Neox Capital’s services are available only in jurisdictions where its promotion and sale are permitted. Where

securities are mentioned in this document, they do not necessarily represent a specific portfolio holding and do not constitute a recommendation
to purchase, hold or sell. No responsibility or liability is accepted for any errors or omissions or misstatements however caused.

Past performance is no guarantee of future results, and future results of the portfolio discussed herein are likely to differ from past performance.

Because the portfolio contains a limited number of stocks, the returns will be more volatile than a portfolio investing in a higher number of
securities. The portfolio involves risk and may lose money. Investor returns may differ.

It should not be assumed that investors will experience returns in the future, if any, comparable to those shown or that any or all of Neox Capital

Investments’ investors experienced such returns. The information shown is historic and should not be taken as any indication of future performance.
Comparisons to indices are provided for illustrative purposes only. Broad indices are shown only as an indication of the general performance of the

equity markets during the periods indicated.
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ISINs

Class A LU1972727835

Class B LU1972727918

Class I LU1972728213

Class X LU1972728304

Currency

51.4% - EUR

17.2% - CHF

15.8% - GBP

5.7% - DKK

5.3% - SEK

4.5% - NOK

Country

25.2% -
Germany
17.2% -
Switzerland
15.8% - UK

10.8% - Belgium

9.1% - Norway

6.0% - Cash

5.7% - Denmark

3.0% -
Netherlands

Marketcap

77.6% - Large

12.3% - Mid

6.0% - Cash

4.0% - Mega

Sector

22.3% - Healthcare

17.5% - Technology

16.6% - Industrials

14.0% - Consumer Defensive

10.4% - Financial Services

6.2% - Communication
Services

6.0% - Cash

4.7% - Energy

2.4% -


